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y new initiative - has a learning curve. However, unlike

as learning to play guitar for instance, you are not risking
Iscovering the difference between a major and minor
rency markets and basic trading principles solely on
commer&ded approach for gaining the skills
Trader.

online Forex brokers offer tice version of their trading platform that
he very same experience a e trading application. Typically, once you
practice account, you are free to trade and deal as you wish risking only
" money used to seed your account.

actice account, you can see how the market reacts to economic forces
news events without actually risking your investment capital. However,
St treat this account seriously if you expect to learn from the experience. If
ly shrug off a loss without understanding why the loss occurred, then
asting your time and setting yourself up for disappointment. Take

of this unique Forex market training tool before committing your
money to a real trading account.
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St op -rbiedh eguuincgk GalHy pteh
Forex dealers. Yes, there are those that do get

e people also get rich selling houses. In

pen overnight and it might take years to

to turn Forex Trading into a full -

he experience and
ccessful occupation.

trader, if you manage to stay In the game without losing
money in the first few months as is all -too-common 8 then

be able to learn what is required to be profitable. In other

s, donot quit your day Job |




nce or a Sound
Pl':!”

reasonable expectations with regards to the
h Forex trading and the amount of time

ack of a trading plan. In reality, there are two aspects to this
an; an overall objective for your trading activities and a plan for
h trade you make.

Ir overall objective should include the currencies that you

nd to deal in, the amount of leverage you will use, and the
punt of time you intend to devote to your trading activities.

r plan must also include a realistic rate of return you expect to
eve. In addition to your overall objectives plan, you also need
2Xit strategy plan for each trade you make that includes the
upper and lower boundaries of the trade.

E In other words, you must identify the level at which you will close
positions and take your profits (take -profit order) or in the case of
a losing trade, the level at which you are prepared to go before
you get out of the trade thus limiting your losses (limit order).
Weoll tal k mossand&lkeprofitinssuctions later.



essful, and it is this very reason why

" to the trade is so fundamental. As rates
ctuate, you can easily get caught up in the market and it is only
man nature that you will begin to second -guess your actions. If,
Instance, the rate moves up surpassing your original take

it point, you may be tempted to hold out for an even higher

n; alternatively, if the price drops below your limit level but
believe there is a big rebound just around the corner, you may
mpted to keep the order open on the hopes of a reversal.

oes either scenario really make sense? If before you entered
the trade you had a sound reason for establishing both your take
profit and your loss limit levels, how likely is it that conditions
have changed so much that now you are prepared to throw your
previous assessments out the window in the heat of the battle?
Can you be sure that you are not acting on emotion rather than
sound analysis?



So important d it allows you to avoid the
0 arise during times of volatility.

a trading plan can never be revised din
ould be re-examined every few

If required. As well, it may be

y sometimes to abandon a plan midtrade if market
warrant but this should be the exception and not the

metimes the market can be so volatile that no amount

g will produce positive results. In this case, maybe the

IS simply not to trade until you can get a better handle

| ngs. Never allow yourself toc
1 1 nogametimesahe best plan is to do nothing.



market order and leave it open d that is, enter a
iIce without instructions to close the order & you
ith the total value of your account. For this
r adding stop-loss instructions to all open

stance, if you are holding a long GBP/USD position, you can

e a stop-loss instruction that automatically sells your long

if the rate falls to a certain level. In this way, you can limit the
that you could lose on any given trade 0 even if you are

e to constantly monitor your account.

ofit orders are similar in that they allow you to establish the
rate at which you want open positions closed in order to lock -in
profits. Again, you simply need to identify the rate at which to take
the profits, and the trading system closes the position without further
intervention on your part.



